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A BILL

FOR AN ACT relating to motor vehicles; to anend sections 44-6408,
60-501, 60-509, 60-534, and 60-549, Reissue Revised Statutes
of Nebraska, and sections 60-310 and 60-346, Revised
Statutes Cumul ative Supplenent, 2006; to change liability
insurance and financial responsibility requirenents; to
provide an operative date; and to repeal the origina
secti ons.

Be it enacted by the people of the State of Nebraska,
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Section 1. Section 44-6408, Reissue Revised Statutes of
Nebraska, is anmended to read:

44-6408. (1) No policy insuring against liability inposed by
law for bodily injury, sickness, disease, or death suffered by a
natural person arising out of the ownership, operation, maintenance
or use of a notor vehicle within the United States, its territories or
possessions, or Canada shall be delivered, issued for delivery, or
renewed with respect to any notor vehicle principally garaged in this
state wunless coverage is provided for the protection of persons
insured who are legally entitled to recover conpensatory damages for
bodily injury, sickness, disease, or death from (a) the owner or
operator of an wuninsured notor vehicle in limts of twenty-five
fifty thousand dollars because of bodily injury, sickness, disease,
or death of one person in any one accident and, subject to such limt

for one person, #Hft+y one hundred thousand dollars because of

bodily injury, sickness, disease, or death of two or nore persons in
any one accident, and (b) the owner or operator of an underinsured
nmotor vehicle in limts of twenty-five fifty thousand dollars
because of bodily injury, sickness, disease, or death of one person in
any one accident and, subject to such limt for one person, #&fty
one hundred thousand dollars because of bodily injury, sickness,
di sease, or death of two or nore persons in any one accident.

(2) At the witten request of the named insured, the insurer
shall provide higher limts of wuninsured and underinsured notori st
coverages in accordance with its rating plan and rules, except that in
no event shall the insurer be required to provide limts higher than

one hundred thousand dollars per person and three hundred thousand
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dol I ars per acci dent.

(3) After purchase of wuninsured and underinsured notori st
coverages, no insurer or any affiliated insurer shall be required to
notify any policyholder in any renewal, reinstatenent, substitute,
anended, altered, nodified, transfer, or replacenent policy as to the
availability of optional linmts of such coverages. The naned insured
may, subject to the Ilimtations of this section, mke a witten
request for additional coverage or coverage nore extensive than that
provided in a prior policy.

Sec. 2. Section  60-310, Revi sed Statutes Curul ative
Suppl enent, 2006, is anended to read:

60- 310. Aut onobi | e l[iability policy means liability
insurance witten by an insurance carrier duly authorized to do
business in this state protecting other persons from damages for
liability on account of accidents occurring subsequent to the
effective date of the insurance arising out of the ownership of a
nmotor vehicle (1) in the anobunt of #+wenty—five fifty thousand
dol l ars because of bodily injury to or death of one person in any one
accident, (2) subject to the limt for one person, in the anount of
fifty one hundred thousand dollars because of bodily injury to or
death of two or nore persons in any one accident, and (3) in the
anmount of twenty-five fifty thousand dollars because of injury to
or destruction of property of other persons in any one accident. An
automobile liability policy shall not exclude liability coverage under
the policy solely because the injured person nmaking a claim is the
naned insured in the policy or residing in the household with the

naned i nsured
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Sec. 3. Section  60- 346, Revised Statutes Curnulative
Suppl enent, 2006, is anended to read:

60-346. Proof of financial responsibility means evidence of
ability to respond in damages for liability, on account of accidents
occurring subsequent to the effective date of such proof, arising out
of the ownership, naintenance, or use of a notor vehicle, (1) in the
amount of twenty-five fifty thousand dollars because of bodily
infjury to or death of one person in any one accident, (2) subject to
such Iimt for one person, in the amunt of #$fty one hundred
t housand dollars because of bodily injury to or death of two or nore
persons in any one accident, and (3) in the anmpbunt of twenty-five
fifty thousand dollars because of injury to or destruction of
property of others in any one accident.

Sec. 4. Section 60-501, Rei ssue Revised Statutes of
Nebr aska, is anmended to read:

60- 501. For pur poses of t he Mot or Vehi cl e Saf ety
Responsibility Act , unl ess the cont ext ot herw se requires:

(1) Depar t nent neans Depart nent of Mot or Vehi cl es;

(2) Judgnment rmeans any judgnment which shall have becone
final by the expiration of the tinme within which an appeal night have
been perfected w thout being appealed, or by final affirmtion on
appeal, rendered by a court of conpetent jurisdiction of any state or
of the United States, (a) upon a cause of action arising out of the
owner shi p, nmaintenance, or use of any notor vehicle for danages,
i ncluding danages for care and |oss of services, because of bodily
injury to or death of any person or for damages because of injury to

or destruction of property, including the |oss of use thereof, or (b)
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upon a cause of action on an agreenent of settlenent for such damages;

(3) License neans any license issued to any person under the
laws of this state pertaining to operation of a notor vehicle within
this state;

(4) Mtor vehicle neans any self-propelled vehicle which is
designed for use upon a highway, including trailers designed for use
with such vehicles, except (a) nopeds as defined in section 60-637
(b) traction engines, (c) road rollers, (d) farmtractors, (e) tractor
cranes, (f) power shovels, (g) well drillers, (h) every vehicle which
is propelled by electric power obtained from overhead wires but not
operated upon rails, (i) electric personal assistive nobility devices
as defined in section 60-618.02, and (j) off-road designed vehicles,
i ncl udi ng, but not limted to, golf carts, go-carts, riding
| awnmowers, garden tractors, all-terrain vehicles as defined in
section 60-6,355, minibikes as defined in section 60-636, and
snownobi | es as defined in section 60-663,;

(5) Nonresident nmeans every person who is not a resident of
this state;

(6) Nonresident's operating privilege neans the privilege
conferred upon a nonresident by the laws of this state pertaining to
the operation by himor her of a motor vehicle or the use of a motor
vehicle owned by himor her in this state;

(7) Operator nmeans every person who is in actual physical
control of a notor vehicle;

(8) Owner nmeans a person who holds the legal title of a
motor vehicle, or in the event (a) a notor vehicle is the subject of

an agreenment for the conditional sale or |ease thereof with the right
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of purchase upon perfornance of the conditions stated in the agreenent
and with an imrediate right of possession vested in the conditiona
vendee or |essee or (b) a nortgagor of a vehicle is entitled to
possessi on, then such conditional vendee or |essee or nortgagor shal
be deened the owner for the purposes of the act;

(9) Person neans every natural person, firm partnership,
limted liability company, associ ati on, or cor porati on;

(10) Proof of financial responsibility neans evidence of
ability to respond in damages for liability, on account of accidents
occurring subsequent to the effective date of such proof, arising out
of the ownership, nmaintenance, or use of a notor vehicle, (a) in the
amount of twenty-five fifty thousand dollars because of bodily
injury to or death of one person in any one accident, (b) subject to
such limt for one person, in the amunt of #fty one hundred
t housand dollars because of bodily injury to or death of two or nore
persons in any one accident, and (c) in the amunt of #twenty—five
fifty thousand dollars because of injury to or destruction of
property of others in any one accident;

(11) Regi stration nmeans regi stration certificate or
certificates and registration plates issued under the laws of this
state pert ai ni ng to t he registration of not or vehi cl es;

(12) State neans any state, territory, or possession of the
United States, the District of Colunbia, or any province of the
Domi ni on of Canada; and

(13) The forfeiture of bail, not vacated, or of collatera
deposited to secure an appearance for trial shall be regarded as

equi val ent to conviction of the offense charged.
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Sec. 5. Section 60-509, Rei ssue Revised Statutes of
Nebraska, is amended to read:

60-509. No such policy or bond shall be effective under
section 60-508 unless issued by an insurance conpany or surety conpany
authorized to do business in this state, except that if such notor
vehicle was not registered in this state or was a notor vehicle which
was registered el sewhere than in this state at the effective date of a
policy or bond or the nbst recent renewal thereof, such policy or bond
shall not be effective under section 60-508 unless the insurance
conpany or surety conpany, if not authorized to do business in this
state, shall execute an acknow edgnent that the conpany shall be
amenabl e to process issued by a court of this state in any action upon
such policy or bond arising out of such accident. Every such policy or
bond is subject, if the accident has resulted in bodily injury,
sickness, disease, or death, to a limt, exclusive of interest and
costs, of not less than twenty—+ive fifty thousand dollars because
of bodily injury to or death of one person in any one accident and,
subject to such lint for one person, to a limt of not l|less than
fifty one hundred thousand dollars because of bodily injury to or
death of two or nore persons in any one accident and, if the accident
has resulted in injury to or destruction of property, to a limt of
not less than twenty—five fifty thousand dollars because of injury
to or destruction of property of others in any one accident. Upon
recei pt of a notice of such accident, the insurance conpany or surety
conpany which issued such policy or bond shall furnish, for filing
with the department, a witten notice that such policy or bond was in

effect at the tine of such accident.
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Sec. 6. Section 60-534, Rei ssue Revised Statutes of
Nebraska, is anmended to read:

60-534. Such notor vehicle Iliability policy shall (1)
designate by explicit description or by appropriate reference al
nmotor vehicles with respect to which coverage is thereby to be granted
and (2) insure the person named therein and any other person, as
insured, using any such notor vehicle or notor vehicles with the
express or inplied permssion of such named insured, against [oss from
the liability inposed by |aw for damages arising out of the ownership,
mai nt enance, or use of such notor vehicle or notor vehicles within the
United States of Anerica or the Dom nion of Canada, subject to limts
exclusive of interest and costs, wth respect to each such notor
vehicle as follows: Taenty—five Fifty thousand dollars because of
bodily injury to or death of one person in any one accident and,
subject to such limt for one person, £ty one hundred thousand
dol l ars because of bodily injury to or death of two or nore persons in
any one accident, and twenty-five fifty thousand dollars because
of injury to or destruction of property of others in any one accident.

Sec. 7. Section 60-549, Rei ssue Revised Statutes of
Nebraska, is anmended to read:

60-549. Proof of financial responsibility may be evidenced
by the certificate of the State Treasurer that the person naned in the
certificate has deposited with him or her seventy-five one hundred
fifty thousand dollars per vehicle in cash or securities such as my
| egally be purchased by savings banks or for trust funds of a narket

value of seventy-fi+ve one hundred fifty thousand dollars. The

State Treasurer shall not accept any such deposit and issue a
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certificate therefor and the departnent shall not accept such
certificate unless it is acconpanied by evidence that there are no
unsatisfied judgnents of any character against the depositor in the
county where the depositor resides.

Sec. 8. This act becones operative on January 1, 2008.

Sec. 9. Oiginal sections 44-6408, 60-501, 60-509, 60-534
and 60-549, Reissue Revised Statutes of Nebraska, and sections 60-310
and 60- 346, Revised Statutes Cumulative Supplenent, 2006, are

repeal ed.



